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ENERGY ECONOMICS ARGENTINA 


PARTICIPATION OF PRIVATE SECTOR IN YPF ASSESSED 
Buenos Aires LA NACION in Spanish 7 Jan 82 p 13 
[Article by Adrian F. Peres: "The Price of Oil Private Sector Participation in YPF"] 


[Text] On every government level, the principles of putting state enterprises 
into private hands andof subsidizing them is being stressed wisely. 


Inertia, created interests and a good dose of prejudices are conspiring against 

the possibility of putting into practice the principles proclaimed in theory. They 
form inevitable obstacles against which the political authorities and the authori- 
ties responsible for executing the decisions adoped by them are struggling, with 
greater or less success, depending on the circumstances. 


The serious part of this is that these obstacles--that we shall cail "natural"--are 
becoming worse to the point of becoming irremovable, at times, owing to mistakes 
by the same authorities who proclaim the principles. 


In the field of hydrocarbons, specifically of oil, there has been official consensus, 
for several years now, between the national government and the YPF [Government 

Oil Deposits] to promote the so-called "peripheral private participation" in the 
enterprise. 


The existence of 15 risk contracts and 31 exploitation contracts presently in execu- 
tion, in addition to several in process of being firmed up, with 35 percent of 

the country's total production coming from private areas, speaks clearly of the 
progress achieved. If added to this is the in no way negligible participation 

by private enterprises through service contracts in the remaining exploitation 

and production areas operated by YPF,+ the only conclusion that can be reached, 

as the present authorities state, is that much has been done, but there also remains 
much to be done. 


An Inadequate Price System 


One of the greatest obstacles to an adequate encouragement of private sector par- 
ticipation consists in an inadequate price system. * 


Infact, if the executive branch fixes the price of a cubic meter of crude explored 
and extracted to be received by YPF at $60 to $80, it is really very difficult 
to justify the fact that it can contract for the same work with third parties at 

















a higher price than the one it receives.’ This limitation is applicable not only 
to area contracts, but also to the performance of services.” 


For this reason, contracts with third parties are limited and the choice is made 

of increasing work done by the administration, which does not actually imply a 
smaller expenditure, ° but which, rather, strictly speaking, makes it possible, 

by dividing the allocation of costs between various sectors, to sonceal the differ- 
ence, although, in the long run, the operational deficit is unavoidably reflected 
in the increase of an oppressive indebtedness. 


Either Increase Prices, or Lower Taxes 


Consequently, it becomes necessary to reconcile prices. The point may be raised 
that it is not possible to increase the selling prices, but then there is always 
the neglected recourse of Lowering taxes.” It should be borne in mind that, al- 
though for the country, taken as a whole, the indebtedness of YPF might seem to 
have effects equivalent to the fiscal deficit that would result from decreasing 
taxes on fuels, this reconciliation would automatically cause rapid progress of 
the proclaimed and not sufficiently achieved trend toward private sector partici- 
pation. 


Moreover, if they do not want to increase prices or lower taxes, the principles 
should be saved and the rules of the game should be established making it possible, 
at least, to reverse the trend. The proposal drawn up opportunely by YPF to dif- 
ferentiate between old oil that retains its price in accordance with current rules 
and new oil at prices related to the international price, in which new production 
is being incorporated gradually, would seem, then, to be the minimum acceptable 
solution. 


FOOTNOTES 


|. The amount paid to private contractors in 1980 for jobs of drilling, completion, 
repairing and operation of wells, seismic exploration and interpretation, special 
services and auxiliary services was $712 million, according to the YPF Study and 
General Financial Report, period number 4, 1 January 1980 to 31 December 1981 
(page 72). 


2. Which is not justified by repeating that in other countries, like France, where 
ELF Aquitaine reports "substantial losses" stemming from refining and marketing, 
"whose prices are subject, in France, to government control and were slow in 
responding to the increase in the price of crude oil and of the dollar" (Annual 
Report for 1980, page 3). 





3. This is justified only if it is forgotten that YPF should act like an enterprise 
and account is taken of the advantage that it affordathe country of paying $120 
$130 a cubic meter of oil, instead of the $240 or more that a cubic meter im- 
ported to make up for insufficient production would cost. 


4. Lt is obvious, then, that performance of any one of them (from drilling to mere 
maintenance in operation), would have to be subject to the degree of profit- 
ability to be obtained. 

















>». The cost of obtaining, for YPF, 1s between $110 and $120 a cubic meter (REVISTA 


DEL MERCADO, 22 October 1981, page 26). 
The selling price of each weighted unit of byproducts sold by YPF includes 56 


percent in taxes. 


10,042 
cso: 3010/646 























ENERGY ECONOMICS ARGENTINA 


FIGURES FOR 1981 YPF PRODUCTION RELEASED 
Buenos Aires LA NACION in Spanish 13 January 1982 p 5 


[Text] The Government Oil Deposits [YPF] enterprise has reported on the overall 
results for last year, in provisional figures, of the activity carried out in the 
various areas under its operation. The official report points out that the final 
certified figures will be published shortly by means of the official instruments 
specified by law. 


Production 


Concerning crude oil production, it is stated that the total was 28,385,017 cubic 
meters, a figure that turned out to be less than what had been scheduled--28,077,079-- 
but greater than in 1980 with a production Of 28,170,375 cubic meters. That total 
included the figure of 18,188,960 cubic meters exploited by YPF itself, while 
16,869,292 cubic meters had been scheduled- The figure for the year before was 
18,368,505 cubic meters. 


Gas delivered by YPF to State Gas, in that period, amounted to 8,372,112,000 cubic 
meters, compared with 8,001,823,000 delivered the year before. 


Drillings 


The number of wellsdrilled was 682, compared with 590 scheduled, and 685 drilled 
during 1980. Of that total, 521 were for its own production and 161 by contracts. 


Exploratory wells completed numbered 123, of which 28 were oil-producing and 13 
gas-producing, 3 are under study and 79 were sterile. YPF drilled 88 of these 
wells and 35 were drilled by risk contracts. 


Marketing 


With regard to marketing of products, a decrease in all fuel and oil items is noted 
in comparison with the previous year, with the sole exception of regular gasoline, 
which increased. The following are the products marketed broken down by items, 

in cubic meters with the 1980 figure in parentheses: regular gasoline 1,925,025 
(1,909,522), premium gasoline 2,371,338 (2,423,664); kerosene 533,539 (647, 786); 
gas~oil 3,950,342 (4,057,158); lubricating oils 164,046 (176,767) and fuel oil 
3,043,653 (3,609,904). 

















Refineries 


[he following was the production in YPF refineries (1980 figures are given in paren- 
theses) by item in cubic meters: crude oil, 21,048,285 (21,312,129); regular gaso- 
line, 1,932,667 (1,976,962); premiut gasoline, 2,475,859 (2,465,725); JP-1 aviation 
fuel, 1,808,525 (820,862); kerosene, 437,011 (654,678); gas-oil, 5,663,698, a record 
figure, (5,328,255); diesel oil, 681,811 (718,456); fuel oil, 5,835,451 (6,336,666) ; 
propane, 377,331 (356,490) and butane 366,953 (417,504). 


Imports and Exports 


Imports amounted to $291.2 million, that is to say 34 percent less than in 1980, 
when they amounted to $441.3 million. Of that total (figures for 1980 in paren- 
theses), $217.1 miliion for crude oil ($352.9 million); [article incomplete in 


source]. 


10,042 
CSO: 3010/646 




















ENERGY ECONOMICS MEXICO 


PEMEX EXPORT PRODUCTION, EARNINGS FIGURES 
Mexico City EL DIA in Spanish 8 Jan 82 p 12 


[Text] The 1982 budget approved for Mexican Petroleum (PEMEX) calls for an 
average daily export of 1.5 million barrels of crude, a figure which exceeds that 
attained in 1981 and conforms to the goals set up by the Energy Program. 


The foregoing was made known today during a meeting at PEMEX, in which it was 
announced also that our exports of crude during 1981 averaged 1.98 million barrels 
daily, while our petroleum sales abroad in 1980 averaged 827,750 barrels daily. 


In round figures, the value of these sales abroad in 1981 amounted to $13.31 
billion, while in 1980 they amounted to $9.45 billion. The foregoing represents 
an increase of 33 percent in volume and 43 percent in income. Though the 

amount of exports for last year surpassed that for 1980, the projected goal 

of 1.5 million barrels daily for 1981 was not attained because of the oil-glut 
conditions that prevailed in world markets. Thus, lower than expected exports 
were noted in July, for example, when we sold abroad only 456,000 barrels daily. 
This situation was remedied in August, when PEMEX had adjusted to the new con- 
ditions of the marketplace. The rate of recovery of our exports during the 
remainder of the year was remarkable (as can be seen in the attached table) 
except for December, when about 1 million barrels were exported daily because 

of the bad weather conditions prevailing in the Gulf of Mexico and the mechanical 
failures of the crude-loading facilities in Puerto Pajaritos. 


CRUDE EXPORTS IN 1981 


MONTH VOLUME INCOME 
(Daily average in (Monthly sales in 
thousands of barrels) millions of dollars) 
January 1,064.2 1,198.0 
February 923.3 936.1 
March 1,334.4 1,487.4 
April 1,361.7 1,397.0 


May 1,260.6 1,346.6 














MONTH VOLUME INCOME 


(Daily average in (Monthly sales in 

thousands of barrels) millions of dollars) 
June 1,105.9 1,021.9 
July 450.9 467.9 
August 999.6 967.6 
September 1,260.1 1,179.8 
October 1,054.1 1,016.7 
November 1,388.9 1,329.1 
December 972.8 960.8 


TOTAL NUMBER OF BARRELS SOLD IN THE YEAR: 400,773,512 
TOTAL INCOME FOR THE YEAR: $13,309,200,000 


8414 
CSO: 3010/644 




















ENERGY ECONOMICS MEXICO 


BRIEFS 


GROWTH IN PETROCHEMICAL PRODUCTION--Substantial increases in the national produc- 
tion of primary petrochemicals were recorded this year according to the data 
disclosed by the Programming and Budget Ministry yesterday. Although that agency 
did not furnish global figures, the partial data show that the largest increase 
occurred in the production of acetaldehyde, of which 78,832 tons were produced, 
or 2 1/2 times the amount for last year. Production of isopropanol during the 
first 8 months of this year totaled 10,596 tons, an increase of 61.5 percent over 
the like period of last year. Production of cyclohexane ranked third in August 
with 30,744 tons, which represented an increase of 33.7 percent over the amount 
produced in the same 8-month period of 1980. [Text] [Mexico City EL SOL DE 
MEXICO in Spanish 30 Dec 81 pp B-1, B-6] 8414 


OIL TO SPANISH REFINERY--Bilbao, Spain, 29 Dec 81--The French flag tanker "Poitou" 
transporting 130,000 tons of Mexican crude destined for the Spanish refinery 
Petronor, located in Musques (Vizcaya), arrived today in the superport of Bilbao 
in northern Spain. This crude is of the Istmo type, of good quality. The Petronor 
plant which is to refine it relies on the fact that the Mexican state enterprise 
PEMFX has a substantial share in the refinery acquired in the course of 1979 and 
1980, when the director general of PEMEX was engineer Jorge Diaz Serrano, the 
brilliant executive who established the excellent relations with the Spanish 
netroleum industry that made possible, first, the association of the Mexican 
enterprise with Petronor, and, second, the subsequent sale of a portion of the 
refinery stock to PEMEX. [Text] [Mexico City EL SOL DE MEXICO in Spanish 

30 Dec 81 p B-5} 8414 


cso: 3010/644 
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COUNTRY SECTION CUBA 


NATIONAL STATE BUDGET FOR 1982 REPORTED 
Havana GRANMA in Spanish 31 Dec 81 p 2 


[Text] IL, the President of the National Peoples Government Assembly of the Republic 
of Cuba, 


HEREBY DECLARE: That the National Peoples Government Assembly, during the second 
session of 1981, approved the following: 


WHEREAS: The Council of Ministers, pursuant to Article 96, Paragraph e) of the 
Constitution of the Republic, in relation to Article 20 of the Organic Law of the 
State Budgetary System, has drawn up the draft of the State Budget for 1982 and 
has submitted it to the National Peoples Government Assembly to be considered, 
discussed and approved, as stipulated in Article 73, Paragraph e) of the aforemen- 
tioned constitutional text and the aforementioned law. 


WHEREAS: The submitted draft is intended to serve as a tool for the distribution 
and redistribution of that part of the State-centralized Overall Social Product 
that is intended for the development of the national economy, the material and 
cultural well-being of society, defense, internal order and the maintenance of 
the national organs and agencies of the Central Administration of the State, in 
accordance with the Single Economic-Social Development Plan and the purposes of 
the adequate execution of the latter. 


WHEREAS: The draft State Budget includes the Provincial Budgets, in which the 
Peoples government organs of the provinces and municipalities are granted the re- 
sources they need to finance local productive, socio-cultural, scientific and admin- 
istrative activities. 


THEREFORE: The National Peoples Government Assembly adopts the following 


LAW 
OF THE STATE BUDGET 
FOR THE YEAR 1982 


Article 1. The State Budget for 1982, which is set forth in the following articles, 
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shall be effective between 1 January and 31 December of that year. 


Article 2. The State Budget for 1982 is made up of the following revenues and ex- 
penditures: 











INCOME: 
Billions of Pesos 





From various contributions of state sector 





OF CHE SCONOMYs cccccccccccceccssecerocesece 9.2895 
From taxes and other contributions by the 
non-state sector of the economy.....eeeee -0138 
From taxes and fees levied on the public . 1096 
Total Income......seeee. eccccccocccccsosece 9.4129 
EXPENDITURES: 

Billions of Pesos 
Financing of productive sphere...... eccee 3.1802 
Financing of housing and community services 4834 
Financing of education and public health 2.0403 
Financing of other socio-cultural and 
SCIONCITIC SCCIVICLOB. cccccccccccceoccecs 1.5455 


Financing of administrative costs of 
organs of Peoples Government, of Courts, 
of the Prosecutor's Office and other State 


OFTZansS And AGENCIES. .cecccccccccccsceccces ~6204 
Financing of defense and internal order.. 9238 
Financing of other activities...... ecccee 5443 
Reserve..... ec cccccccce Ce cccccccccccccces ~4957 
TOCSL BRpenditures..scccccccccccessecsosses 9.8336 
Deficit .cccccccccccccccccece ce eccccccccccs ~4207 


Article 3. The Central Budget for 1982 is as follows: 
Billions of Pesos 





Co Veer eee eee ee Ce eee Pee vere se 6.7961 
EXDENGICUTESs cece secesseserec eccccececees 7.2168 
tll) eee eee ee eee Pee rT eeT?  TTTT Terr T ~4207 


Article 4. The revenues of the Provincial Budgets coming from local entities, from 
other taxes, contributions and fees levied on the non-state sector of the economy 
and on the public, from non-tax revenues and from the participation by the Restau- 
rant, Lodging and Recreation Services in the circulation and service taxes, the 
subsidies of the Central Budget and the expenditures are as follows: 


Billions of Pesos 








Income Subsidies Expenditures 
Pinar del Rio - 1507 ~0385 - 1892 
Havana -1793 -0265 - 2058 
City of Havana ~6299 -- ~6299 
Malanzas ~1972 -- ~1972 
Villa Clara -1995 a= -1995 
Cienfuegos ~0945 -- ~0945 
Sancti Spiritus 0859 0193 ~1052 
Ciego de Avila ~0755 -0216 -0971 
Camaguey - 2035 = 2035 
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Las Tunas ~1212 -- ~1212 








Holguin .1814 .0387 ~2201 
Granma 1251 -0540 1791 
Santiago de Cuba . 2616 -- . 2616 
Guant anamo -0816 -0516 - 1332 
Isla de la Juventud .0299 0360 -0659 
TOTAL 2.6168 - 2862 2.9030 





Article 5. The participation of the Provincial Budgets in circulation taxes and 
service taxes of the Restaurant, Lodging and Recreation Services, which shall be 
collected in their respective territories, shall be as follows: 


% Participation 





Pinar del Rio 100 
Havana 100 
City of Havana 18 
Matanzas 74 
Villa Clara 39 
Cienfuegos 45 
Sancti Spiritus 100 
Ciego de Avila 100 
Camaguey 100 
Las Tunas 70 
Holguin 100 
Granma 100 
Santiago de Cuba 89 
Guant anamo 100 
Isla de la Juventud 100 


Article 6. Pursuant to Article 22 of Decree Law No. 44 of 6 July 1981, the tax 
rate for the Social Security Contribution is 10 percent, to be calculated on the 
basis of the wages, salaries, or any other form of remuneration for work received 
by workers in state enterprises, budgetary units, political, social and mass organ- 
izations, and the subsidiary enterprises of any of those organizations. 


Article 7. In accordance with the provisions of Article 50 of the Organic Law of 
the State Budgetary System and other complementary provisions adopted by the State 
Finance Committee, the provincial and municipal organs of the Peoples Government 
shall have at their disposal the balance resulting from: 


--The sum of 25 percent of the surpluses that occur in the budgeted revenues under 
the "Other Taxes and Duties" and "Non-Tax Revenues" sections, plus 50 percent of 
the savings on current expenditures in the budgeted activity, obtained through 
the lowering of the unit cost norms approved for the provincial and municipal bud- 
gets; or 


__The remainder that results from subtracting either the 25 percent of surplus 
income or the 50 percent of cost savings, as detailed in the above paragraph, from 
the excess expenditures due to the increase in the unit cost norms or a shortfall 
of income. 


il 




















PINAL PROVISIONS 


First: The State Finance Committee shall determine, based on an analysis with each 
Provincial Peoples Government Organ, to which provinces the provisions of Article 
7 of Law No. 32 of the State Budget for 1981, dated 27 December 1980, shall apply. 


Second: The Council of Ministers is empowered to make the corresponding adjustments 
in the income and expenditures of the State, Central and Provincial Budgets, to 
be charged to the approved reserve, as a consequence of the modifications of the 
Single Economic-Social Development Plan that may be made during its evaluation 
and analysis by the Council and this Assembly, and that could not be included in 
this Law. 


Third: Any legal and regulatory provisions that preclude the implementation of 
the provisions of the present Law are derogated. This Law shall become effective 
on 1 January 1982. 

DONE in the City of Havana on 29 December 1981. 


8926 
CSO: 3010/127 
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COUNTRY SECTION CUBA 


NATIONAL DEVELOPMENT PLAN FOR 1982 REPORTED 
Havana GRANMA in Spanish 30 Dec 81 p 3 
[Text ] 1, the President of the Peoples Government Assembly of the Republic of Cuba, 


HEREBY DECLARE: That the National Peoples Government Assembly, during the Second 
Session of 1981, approved the following: 


WHEREAS: According to Article 16 of the Constitution of the Republic, the State 
organizes, directs and controls national economic activity, in accordance with 
the Single Economic and Social Development Plan, in whose formulation and 
execution the workers of all sectors of the economy and other spheres of social 
life participate actively and conscientiously. 


WHEREAS: According to Paragraph b), Article 54 of Law 1323 of 1976, it is the 
responsibility of the Central Planning Board to draw up the draft of the Single 
Economic-Social Development Plan, with the participation of the other agencies 
of the State, the Provincial Organs of the Peoples Government and the workers in 
general. 


WHEREAS: According to Article 9%, Paragraph b) of the Constitution, it is the 
responsibility of the Council of Ministers to propose the drafts of the general 
economic and social development plans of the State and, once they have been approved 
by the National Peoples Government Assembly, to organize, direct and control their 
execution. 


WHEREAS: Paragraph d) otf Article 73 of the Constitution of the Republic grants 
the National Peoples Government Assembly the faculty of discussing and approving 
national plans for economic and social development. 


WHEREAS: The Central Planning Board has drawn up the draft of the Single Economic- 
Social Development Plan for 1982 and has sent it to the Council of Ministers for 
consideration, the latter having in turn presented it to the National Peoples Gov- 
ernment Assembly. 


WHEREAS: The National Peoples Government Assembly has discussed the aforementioned 
draft and has considered that, although the rates of growth presented have been 
affected by the economic situation in the capitalist world, the development levels 
of productive forces and the standard of living of the population may be maintained 
through a more rational utilization of the National Economy's efficiency reserves. 
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THEREFORE: The National Peoples Government Assembly, exercising the faculties con- 
ferred upon it, approves the Single Economic-Social Development Plan of the State 
for 1982, presented by the Council of Ministers, and adopts the following 


LAW 
OF THE SINGLE ECONOMIC-SOCIAL 
DEVELOPMENT PLAN OF THE STATE 
FOR THE YEAR 1982 


Article 1. The Economic-Social Development Plan of the State for 1982 governs the 
activities corresponding to the period between 1 January and 31 December 1982, 
and it is binding on all Organs and Central Agencies of the State, Local Organs 
of the Peoples Government and Enterprises and Units of Production and Services. 


Article 2. For the economy as a whole, the following directive indicators shall 
prevail in 1982: 


Growth of Overall Social Product not more than 2eDh 

Volume of gross investment 2,900 MMP 
Growth of Merchandise Circulation 2.0% 

Growth of Base Pay 4.0% 

Growth of Productivity Not predicted 


Article 3. The following standard of living indicators, among others, shall be 
guaranteed: 


Housing units to be finished 25,000 
Growth in number of children in daycare centers 4.0% 
Growth in number of students in the internal system of 

Mid-level Education 4.0% 
Growth in number of beds in medical care units 2.3% 
Growth in number of doctors 5.6% 


Article 4. The Council of Ministers is charged with examining the recommendations 
and observations formulated by the Deputies on the occasion of the discussion of 
the Single Economic-Social Development Plan for 1982 by the National Peoples Govern- 
ment Assembly, as elements that can improve its execution. 


Article 5. In addition, the Government is charged with organizing, directing and 
controlling the execution of the Single Economic-Social Development Plan for 1982 
through the agencies of the Central Administration of the State, in the area of 
influence of each agency, pursuant to Law 1323 on the Organization of the Central 
Administration of the State, reporting to the National Assembly and the Local Organs 
of the Peoples Government on the appropriate sub jects. 


Article 6. The Council of State is expressly empowered to modify the approved plan, 
in accordance with the progress of the plan's implementation and the needs that 
arise, and at the request of the Council of Ministers. 


FINAL PROVISION 


This Law shall become -etfective on 1 January 1982. DONE in the Chambers of the 
National Peoples Goverment Assembly in the City of Havana, 29 December 1981. 


8926 
CSO: 3010/127 
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COUNTRY SECTION CUBA 


MAJOR GENERAL STATSENKO DISCUSSES SOVIET AID 
Havana VERDE OLIVO in Spanish 17 Dec 81 pp 12-13 


(interview with Maj Gen Igor Statsenko, Soviet military specialist, by Vasili Moro- 
zov, NOVOSTI military specialist; date and place not specified: "Cuban Revolution 
Knows How to Defend Itself"] 


[Text] At the request of VERDE OLIVO, Vasili Morozov, the military 
specialist at NOVOSTI, interviewed Maj Gen Igor Statsenko, one of 
the Soviet military specialists who worked in our country during 
the first years of the revolution. Major General Statsenko is now 
a doctoral candidate in military sciences, a teacher, member of 
the board of directors of the Soviet-Cuban Friendship Society and 
a member of the Soviet Committee for War Veterans. Difficulties 
beyond our control made it impossible to include this interview 

in the special edition devoted to the 25th anniversary of the 
landing of Granma and FAR Day (VERDE OLIVO No. 49) as had been 
planned. However, we bring it to our readers due to unquestionable 
interest in this interview, a faithful reflection of the combat 
friendship between the armed forces of the USSR and Cuba. 


Since the very beginning of the Cuban revolution, the Soviet people and their 

armed forces have admiringly followed the bold struggle of the Cuban people, show- 
ing solidarity with them and lending them aid in every way. Cuba won the affection 
and respect of everyone in our country. We see this country as a clear example of 
selfless heroism in the fight for freedom and independence, a flag of new life, a 
flag that was proudly hoisted over the Western hemisphere. 


The Soviet Union helped these fraternal people overcome the U.S. economic blockade. 
In February 1960, the first agreements were signed to cement a solid and firm ba- 
sis to continue economic cooperation and subsequent military cooperation between 
our countries and armies. : 


U.S. imperialism did not want to accept the revolutionary victory on the island of 
freedom. In its insane hatred toward the Cuban people who love freedom so much, 
the United States--in addition to the economic blockade--began pirate attacks 
planned by the CIA and the Pentagon and prepared plans to eliminate the revolution- 
ary conquests through the use of mercenaries, gangs and sabotage groups sent to 
this country. They began to make plans for direct military intervention against 
the young republic. 
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During that period, the Soviet Government showed solidarity with Cuba and expressed 
its determination to lend all necessary aid, including military aid, if there was 
U.S. military intervention. 


The first groups of Soviet military specialists also arrived. They passed on their 
knowledge and combat experience to the Cuban soldiers. 


In April 1961, U.S. imperialism prepared and organized armed aggression against 
Cuba, landing mercenaries at the Bay of Pigs and Playa Larga. Nevertheless, the 
interventionists and their protectors made a big mistake. In less than 72 hours 
after the landing, the Rebel Army and the popular militia had completely defeated 
the mercenaries, capturing 1,197 prisoners. 


This brilliant victory at the Bay of Pigs again proved that the policy of the re- 
volutionary government to strengthen the FAR and increase the combat readiness of 
all the people was correct. 


The events at the Bay of Pigs as well as the growing threat of U.S. intervention 
showed that a strong regular army equipped with modern arms was needed to defend 
the revolutionary conquests of the people. Such an army was started in Cuba. 


The Cuban armed forces were formed under incessant attacks from Yankee imperialism. 


Discussing Washington's actions at that time, U.S. journalist F. Nibel said in his 
article "154 Hours on the Verge of War" published in LOOK magazine in December 
1962: "In October 1961, 6 months after the Bay of Pigs, President Kennedy...gave 
a secret order to the Joint Chiefs of Staff to prepare a new plan for intervention 
in Cuba." 


The machinery for this new sinister conspiracy against revolutionary Cuba (now 
with direct participation from the Pentagon and U.S. armed forces) began to race 
its engine and advance along the road of threats and dangerous adventures, all part 
of the "crisis diplomacy" practiced by the United States. An analysis of U.S. pre- 
parations showed irrefutably that intervention in Cuba would be done through a 
strong blow by the U.S. armed forces. At the same time, internal and external 
counterrevolutionary bands intensified their activities on the island and the num- 
ber of landings of sabotage groups increased. The CIA drew up a detailed plan, 
approved by President John Kennedy, to attack Cuba. 


The U.S. press, radio and television began an all-out slander Campaign against 
Cuba, its people and its leaders. The situation in the Caribbean became more tense 


and threatening. 
Washington put its armed forces on advanced combat readiness alert. 


At that time, the Soviet Government made a statement to the U.S. Government about 
the inadvisability of intervening in Cuba. In those alarming and difficult days 
of political and military crisis that could become a world nuclear war as a result 
of the imprudent actions of Yankee imperialism, revolutionary Cuba, its heroic 
people and the FAR were not frightened by the threats, diplomatic blackmail and 
strong pressure. The island of freedom was a unified, fortified stronghold with 
one single objective: to resist the possible aggression and win. 
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On 1 November 1962, comrade Fidel Castro said on Cuban television that, during all 
the difficult times when Cuba had to confront U.S. aggression, it counted on the 
friendly support of the Soviet Union. 


In this brief but very intense period of our joint work on the island, we knew the 
heart of the Cubans and we knew that it beat in unison with ours. According to an 
old proverb, "it is better to see once than hear a hundred times." We were more 
fortunate. We not only saw but we lived and worked with the Cuban comrades, breath- 
ing the same air, the air of struggle. 


Twenty years have passed since then, years of tenacious and heroic work and strug- 
gle by the Cuban people and the FAR under the direction of the communist party, 
their proven vanguard. The people and the FAR have multiplied and defended their 
conquests and their revolution. 


The principles of Soviet-Cuban friendship which we are witnesses to are set forth 
in the 1974 Soviet-Cuban declaration. L. I. Brezhnev discussed this in Havana on 
29 January 1974: "It is known that the Soviet Union also gives aid to Cuba to 
strengthen its defense. We know well--as others know--that Soviet weapons in the 
hands of the Cubans are not offensive weapons. They do not aggravate the interna- 
tional situation but serve the just cause of defending the revolutionary conquests 
of their country, the cause of peace and tranquillity." 


There is no tranquillity on earth now. The Reagan administration applies the dan- 
gerous policy of confrontation with the socialist world and with the forces of na- 
tional liberation. It is mounting a new campaign of open threats, slander and 
blackmail against Cuba. There are plans for a maritime blockade and direct inter- 
vention in this sovereign country with U.S. troops and troops from Latin American 
dictatorships. Such plans receive complete understanding and support in Beijing. 
The plan writers forget that this is 1981 and the time of the "big stick" and 
"gunboat diplomacy" is over. 


All progressive public opinion energetically condemns the criminal U.S. plans. The 
motto "hands off Cuba" reappears in the statement made at the meeting of secretaries 
of central committees of communist and worker parties of socialist countries. 


The document said: "The peace-endangering threats against Cuba must end immediately." 


A little while ago, I received a letter from Col Osvaldo Fernandez, my combat 
friend. He said: "Now, my dear friend Igor, peace is threatened by the Reagan ad- 
ministration. As before, our people are preparing to defend their socialist and 
communist conquests and are ready to give their last drop of blood to defend our 
land and our cause. We do not want war but w need peace; therefore, we are ready 
to repel any blow. Our sons whom you Saw 18 years ago when they were a few months 
old are ready to defend the cause for which the people fought so many years and 
sacrificed so many lives." 





I was greatly impressed by the faith in this letter and the willingness of the Cu- 
bans to sacrifice their lives for the sacred cause of defending their fatherland. 


May the fraternal and inviolable friendship and military cooperation between the 
peoples and armies of the Soviet Union and the republic of Cuba and all the frater- 
nal socialist countries be strengthened and developed! 
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COUNTRY SECTION CUBA 


WESTERN ARMY MOTORIZED INFANTRY UNIT EXERCISE NOTED 
Havana VERDE OLIVO in Spanish 24 Dec 81 pp 4-7 
[Article by Jorge Luis Blanco] 


[Text] At its permanent base, this motorized infantry unit of the Western Army has 
satisfactorily fulfilled the planned combat and political training program for this 
period of the Year of Instruction. 


However, no matter how much theory contributes, practice gives the military person- 
nel the proper instruction to carry out combat actions successfully. 


This military group is now in the field, involved in that important training phase 
with situations similar to those that might occur on a battlefield. Under field 
conditions, they conquer bad weather and rough topography. 


In spite of the problems that the new situation presents, the spirit and morale of 
the soldiers prevail to achieve the best results and respond to the demand of the 
fatherland: to be better prepared militarily to defend the conquests of the revo- 
lution and socialism. The threats of U.S. imperialism do not matter. They are here, 
with "weapons" in their hands and proud to improve their instruction. 


Maj Ramon Hernandez Guada, alternate unit chief for political work, told us: "We 
are noW carrying out maneuvers, firing practice and driving exercises." 


We met around a rustic work table in a tent. The officer happily cited the con- 
scious effort of all the group to fulfill those vitally important tasks to increase 
the combat readiness of the unit. 


He pointed out: "Combat and political training in the field is our main task now. 
The hours of instruction are regulated but, on occasion, the soldiers themselves 
suggest that they be extended because they want to fulfill each mission with maxi- 
mum efficiency and accumulate more knowledge." 


Hernandez Guada can be asked about any aspect of the daily life of the unit. His 
expertise in military theory and practice permits nim to develop political work 
with the troops well. 


Political and party work play an important mobilizing role in training small units. 
They are carefully planned and closely tied to the tasks the personnel must carry 




















out. We try to give our soldiers high morale, increased combat unity, mutual 
aid, organization and discipline. 


The dialogue was interrupted by Maj Ramon Hernandez Guada himself: 
"Let's go to a place where a snall unit is training so you can See for yourselves." 


A few minutes later, we arrived at. ° planned area. The last details of the exer- 
cise to be carried out were being completed. The soldiers, with weapons ready, Oc- 
cupied their positions in the combat vehicles, waiting for the signal for the be- 
ginning of an important experience for them in their military training. 


A green baton signaled the beginning. The tanks and armored carriers immediately 
began to move. An observer not versed in military art might think that the loud 
noise of the motors of the combat vehicles would make the commands given through 
the communications equipment difficult to hear. That is not true. The precise, 
timely, dynamic and clear orders reached the troops that were already nearing the 


site where they would take the offensive from a march and other types of combat 
actions. 


We followed each step from one of the vehicles. Therefore, we were direct alt hough 
passive witnesses to the actions of the soldiers. 


The armored carriers went quickly and in an organized manner. The deployment, first 
in precombat order and then in combat order, was done in synchronization and quickly. 
At a command, the tanks began to fire at the different types of targets with their 
guns and machine guns while the infantry fired automatic rifles, machine guns and 
rocket launchers with precision. 


Near the VERDE OLIVO reporters, a young soldier, kneeling on the ground, was firing 


a rifle with precision as confirmed by the targets which were full of holes in the 
center. 


An officer said to us: "that is Francisco Romero Matos, an excellent marksman. He 
never misses." 


The exercise continued with the same impetus over several kilameters. In spite of 
the effort, the rough terrain and the weight of the equipment that each soldier 
carried, none of them seemed tired. We thought this was due not only to the men's 
will and determination but to all the prior preparation, especially the physical 
and psychological training. 


Today the small unit was trained in marches, breaking the defense of the alleged 
enemy, going on the defensive in different situations and land conditions, repel- 
ling counterattacks and using protection devices against mass extermimation weapons. 


Once the exercise ended, the troop had other equally important tasks to do like 
maintenance of the combat vehicles and armaments. The combat readiness of the unit 
depends on this aspect. 


Keeping the technology and armaments in good condition also obeys the call made by 
our commander in chief to be more frugal than ever because that prevents premature 
breakdowns and prolongs the use of many parts and accessories. 
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When we discussed savings with a young tank driver, he told us: 


"Yes, when we carry out a driving exercise and we do it correctly, we are saving 
the country fuel and lubricant. If we do the exercise poorly, we have to 'epeat 
it which means additional outlays of those products which are so necessary for the 
national economy and the defense itself of the revolution. In my opinion, the 
problem of savings rests especially on the personnel's awareness of this situation. 
We contribute to the achievement of that objective through efficiency in the ful- 
fillment of all tasks and missions." 


Maj Pedro Antonio Garcia Delgado stated: "Now in the field, the unit must emphasize 
savings of all resources, save as much ammunition and practice equipment as possi- 
ble without affecting combat training and readiness. This is everyone's task which 
is given constant attention at this time. 


"The chiefs, officers, party organizations and the UJC [Union of Young Communists ] 
play an important role in this. They explain measures to the personnel to carry out 
our commander in chief's pronouncements at the closing of the Second CDR [Committees 
for the Defense of the Revolution] Congress. 


"As to protection devices against mass extermination weapons, there have already 
been a series of measures like recovery of discarded pieces of equipment." 


In the present instruction phase for this motorized infantry unit, there is special 
attention to day and night driving exercises of combat vehicles since the success 
of combat actions depends to a great extent on the ability of the drivers. 


During these exercises, the drivers improve control of combat technology at maximum 
possible speeds on rough terrain and off roads. They also improve their skill at 
overcoming artificial and natural obstacles. 


In testing, the leader takes these aspects into account and also evaluates other 
aspects like starting the vehicle, accelerating, shifting, etc. 


Actually, these exercises are a real trial by fire for the drivers and the crew 
who are constantly subjected to violent changes in terrain. 


As a general rule, their faces are drenched in sweat when they get out of the con- 
bat vehicles. However, this does not keep them from smiling, happy about proving 
themselves under extremely difficult conditions. The most important thing is to 
be successful; that is their main concern. 


The soldiers do not devote all their time to combat and political training. In the 
brief free periods and at night, the field club provides them with amusement and 
recreation in front of a chessboard or a movie, etc. 


The officers, warrant officers, sergeants and soldiers have constructed sane sports 
areas themselves. Volleyball games have a large number of fans. 


Also different musical groups help make the soldiers' stay more pleasant when their 
military training intensifies in every way. 
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The medical services are not concerned exclusively with healing but go much further. 
Preventive work is seen everywhere through strict control of food quality, treatment 
of potable water and other important hygienic measures that definitely affect the 
combat readiness of the unit. 


This motorized infantry unit of the Western Army still has other important tasks 
in the field to accamplish. The planned program has been fulfilled on time and 
with quality and the men, combat technology and armaments demonstrate in practice 
that our country can never be attacked without the enemy finding a good dose of 
fire and lead in its way. 
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COUNTRY SECTION CUBA 


DIFFERENT FORMS OF FAR FOOD SUPPLY FPARMS DESCRIBED 
Havana VERDE OLIVO in Spanish 10 Dec 81 pp 52-55 
[Article by Armando Vidal and Filiberto Almazon] 


[Text] Revolutionary Armed Forces (PAR) farm and livestock production was orga- 
nized in 1978 as part of the Food Supply Department with the issuance of FAR 
Ministry Order 89 of that year in which the methodology for the development of 

this activity is set forth for purposes of self-consumption in the big, regular and 
smal] units of our armed forces, 


This production is exclusively designed to feed the troops through the offices of 
the FAR Food Supply Department, 


The basic objectives pursued in this domain are to see to it that we have resources 
that will permit us to constantly improve the food supply for the troops and ex- 
ploit lands available to the military units for this kind of activity, 


At present two basic techniques are being developed to implement farm and live— 
stock productions farm and livestock production farms and "kitchen-dining room" 


farms, 


Tne farm and livestock production farm is an organized unit with a complement of 
permanent personnel and its own basic resources, It may be located inside or out- 
side the territory of the military unit it is subordinate to, Its extension per- 
mits exploitation of a considerable volume of animals and various crops, 


As for the kitchen-<dining room farm, it is located inside the territory of the 
military unit, It does not have a permanent complement of workers, production 
is achieved through the volunteer labor of the soldiers and it constitutes the 
basic form of farm and livestock production for the self=-consumption of the mili- 
tary units, In this type of activity they primarily try to produce farm products 
that improve the seasoning and preparation of the dishes the menu is composed of, 


Parm and Livestock Production 
A basic matter to be considered in determining farm and livestock exploitation of 


lands available to the PAR is the realization of a detailed study on soil charac- 
teristics, weather conditions and other natural factors that decisively influence 
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production, This atudy will be canduocted with the support of delegations from the 
regional Ministry of Agriculture and, once conoluded, will be submitted to farm 
and livestock specialists of the command in question for their approval, 


Farm production will be oriented toward those products for which there are no sub- 
stitutes in the preparation of food, for examples onions, chili peppers, garlic, 
tomatoes and other vegetables; plentains, sweet potatoes, cassava, squash and other 
stew vegetables; and grains, 


Livestock production is first of all governed by agreements signed with the Live- 
stock Sector of the Ministry of Agriculture and that organization's Institute of 
Veterinary Medicine, In these agreements levels of coordination and processing 
are set forth as well as the existing regulations for the livestock industry, 


The basic purpose of livestock production is the improvement and fattening of sheep, 
pigs and chickens, 


In the case of cattle, in view of existing regulations in this country for this 
kind of livestock, they are raised in those locations that are already established, 


The volume of livestock depends on the amount of food resources available through- 
out the year, 


In connection with this, feed is used for fattening chickens and, as for the other 
kinds of livestock, only for those categories that exceptionally require it, making 
maximal use of pasture, forage, crop waste and pretreated feed as well as other 
local resources, 


Economic Factors 


Finance and accounting are handled by the Food Supply Department in the case of 
kitchen—dining room farms while, because of their greater complexity, on the farm 
and livestock production farms these activities are supervised by the farm itself, 
but always in coordination with the Food Supply Department, In both cases, pro= 
fitability is taken into account as a fundamental economic factor which enables 
them to evaluate the degree of efficiency attained in the production process, 


Delivery and receipt, as well as the rest of the recording and verification opera~ 
tions, are handled in accordance with the provisions of the FAR Rules Governing 
Material Resources, since all movements (arrivals and departures), stooks of pro- 
ducts on hand by category, etc, mst be properly entered, 


Production planning is sticking to the deadlines set for economic planning in our 
country, 


Bach production unit annually draws up a plan proposal for the following year, 
broken down by products and into quarterly deadlines, 


Consolidated by each command, these proposals are analyzed by the central echelon, 
which works out the production figures for management, 














Tne production figures thus obtained are considered within the framework of each 
unit's food supply plan, 


From the economic point of view, another important issue involves the buying and 
selling relations established between farm and livestock production units and the 
Food Supply Department, in which the latter is the exclusive buyer of their pro= 
ducts, 


In acc rdance with the law, livestock assets are recorded in the mnicipal offices 
of the livestock registry, where monthly meetings are held to update inventories 
of cattle, horses, asses and miles, Also, in accordance with the methodology es- 
tablished by the Ministry of Agriculture, in December of each year a head count 
of all the units' most important livestock is taken, 


Animal and Plant Health 


The veterinary service is organized through the veterinarian of the major unit 
and the veterinarian of the farm, always in coordination with the appropriate 
agencies of the Institute of Veterinary Medicine, 


The standards set for the prevention [of disease | and promotion of animal health 
for each kind of animal must be complied with, very basically those included in 
programs designed to prevent epidemic influenza, 


The slaughtering of livestock (except for cattle) is chiefly carried out in co- 
ordination with civilian agencies with strict observance of animal hygiene rules 
established for that purpose to make use of the meat and byproducts obtained from 
slaughtering the animals, 


As far as plant health is concerned, the rules in effect to preserve same mst 
also be compiied with, The chief of the unit is responsible for compliance with 
regulations on animal health and the use of insecticides in the country, 


Outlook for Future Effort 


In 1981 analysis and study of the makeup of the military farm and livestock enter— 
prises was begun for the purpose of achieving more efficient management of the 
economy and production, one in tune with the organization of agriculture in our 
country, 


These enterprises will produce in the interest of the commands in whose terri- 
tories they are embedded and in some cases in the interest of the FAR as a whole, 
which depends on the chief items produced on these farms, 


Approval for the creation of these enterprises will be determined by the central 
echelon first and in compliance with the provisions of the State Enterprise Re-~ 
gulations, 


In addition to this, the current effort is aimed at maximally developing applica- 
tion of kitchen-dining room farms at all units with suitable lands as a priority 
method of farm and livestock production in the FAR, 














Other objectives are to increase the effioienoy of the processing of poult y and 
hog feed in order to achieve a maximum yield of meat, reduce mortality levels in 
all species to prescribed rates, increase the number of sheep in those areas pro- 
vided for raising them, observe economy measures, apply better forms of payment 
per yield in those areas offering objective terms to do so and obtain average 
yields for stew vegetable, green vegetable, grain and fruit crops, 


Everything we have said so far constitutes a compact summary of the intimate de=— 
tails on the farm and livestock effort that is being made in the FAR on behalf of 
the troops, 


From this one can infer the complexity of the tasks to be performed as well as the 
enormous potential our FAR has for the production of food, a direction which, 
while advances have been noted and fairly favorable results have already been 
achieved in its course, is still very far from the expansion, results and real 
improvement our FAR needs, 
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COUNTHKY SECTION CUBA 


NEW MILITARY HOUSING CONSTRUCTION DESCRIBED 
Havana VERDE OLIVO in Spanish 24 Dec 81 pp 24-27 
[Article by Luis Lopez] 


[Text] Living and working conditions in the Revolutionary Armed Forces (FAR) have 
undergone many changes, fundamentally over the past few years, during which a 
strong and constant construction movement has evolved in the big units, armies 

and types of armed forces, 


What were once old barracks with thatch roofs and earthen floors, where fit qart- 
ers for the development of the life of the unit were scarce and nightfall imposed 
rest on their occupants, have today been converted into comfortable dormitories 
and dining rooms, and many units already have prefabricated buildings, 


Man, that fundamental and decisive element to which most attention has been de- 
voted, now sees the greater part of his needs satisfied, within as well as outside 
the unit, 


Within it, because the new buildings in which he works and spends most of life or 
years of service favor the overall development of the youth called on to serve in 
the ranks and make the chiefs' job of political and military education, political 
and official organizations, cultural activities and recreation easier, 


Outside it, because military communities or settlements are constantly springing 
up very close to the units, which are inhabited by officers and their families who 
feel that the selfless jobs they perform are in this way compensated for, 


These efforts have increased since the First Party Congress declared itself in 
favor of the gradual improvement of the living and working conditions of the 
officers and men, Nevertheless, the major report to the Second Congress states 
that "we are still far from satisfying, as we had hoped, the needs — first of 

all as concerns housing — of thousands of men who, in a selfless and often dan- 
gerous way, sometimes separated from their families for months and even years 
when they are carrying out internationalist missions, work with true zeal to 
guarantee the defense of the country and thereby our people's creative effort...." 








Part of Their Lives 


During the early hours of the morning, officers, sergeants and privates leave the 
unit to help in the fields or attend the classes in combat training planned for 
the day; others remain in the classrooms of the units, A little earlier, some~ 
times before dawn, canecutter soldiers of the EJT [Youth Labor Army] go to the 
canefields to carry out a new production task, 


Tere is no greater satisfaction for all of them than to arrive in their camp or 
unit and find everything in order, clean, ready for them to properly clean up and 
later get their necessary rest or, if they prefer, enjoy a little recreation or 
amusement, 


Green areas, sport fields, dormitories, cultural and recreational facilities as 
well as classrooms and lecture halls for study, reading and the work of political 
education are the fruit of the construction job sometimes done by our comrades of 
the military construction units and on other occasions by the combat soldiers 
themselves or civilian construction brigades, always aided by the volunteer labor 
of the military collective, 


Te effort has been a joint one, Together with the People's Government and the 
cane enterprises in the case of the EJT, the political and mass organizations of 
the area provide part of the material aid and skilled labor that is required, 


"we have seen how the political effort, combat readiness and discipline have been 
increased to the extent that living working conditions have improved," Lt Roberto 
Diaz Villasusa, from a Western Army unit, said, 


"a, sample of how these factors influence the collective effort is the fact that 

for 5 years now we have received the grade good in competence ratings and recently 
the Politburo granted us the status of promoter center in the Socialist Competition 
Program, These incentives also constitute for all of us an object of pride and a 
pledge to preserve what we have today and to maximally economize in the use of all 
the material resources we have at our disposal,” 


The night makes our eyelids droop, the contagious music that was coming from the 
stadium has stopped, while the lights of the dormitories allow the darkmess to 
occupy its meager domain, 


A New House 


With the dawn, activity was set in motion, Despite the early hour, 6 great number 
of little houses in the neighborhood of the unit's permanent location came to life, 
A curt "see you later" from the wife, the goodbye from a little hand that is al- 
lowed to appear with great difficulty because of the cold is the sendoff the of~ 
ficer gets from his family, Then a diminutive figure that marches off to school 
accompanied by his mother, who will also become a part of the creative effort, 


The house, which now lies in shadow, is part of the FAR's economic housing program 
begun a little over a year ago. It is in response to the mandate of the party 

congress, the existing needs of the armed forces and the imperative need for main- 
taining a high level of combat readiness, 














Precisely the fact that the country's plans for this 5-year period provide for a 
greater increase in housing construction than in the preceding period has forced 
this and other agencies to look for a solution to construction problems that will 
not affect those structures the Ministry of Construction has to build for social, 
economic and industrial purposes, 


The FAR economic housing program is considerable in size, The concept of "eco= 
nomic” is taken to mean prefabricated models, low in cost, with a minimum of im 
ported components, reduced use of equipment and opportunities to build with little 
skilled labor, in addition to very short completion deadlines, 


Ship Capt Generoso Escuredo, chief of the Western Army economic housing program, 

says that in that command “houses with two to three rooms are being built by means ofa 
prefabrication system with tile roofs and conventional or prefabricated sheathing, 

We are also putting up two-story four-room apartinents. The surface area of each housing 
unit that is built is about 70 square meters and the economy realized is almost 

50 percent of the cost of those built using conventional methods, 


"At the present time we are building detached houses in settlements or villages 
in addition to the military communities, There are already 114 units completed 
and 378 in different stages of construction, 


"an officer receives a new house," Ship Captain Escuredo said in conclusion, 
“according to the rank he holds in his unit and an analysis conducted by the 
Housing Commission, which studies the case and analyzes it in terms of years of 
service, merits earned in the performance of missions assigned to him and the 
location of the housing unit the comrade is living in, These factors provide us 
with a way of measuring to what extent these housing assignments constitute part 
of the recognition of the officer's efforts and are an incentive for the work that 
is performed," 


On Saturdays or Sundays the members of the units voluntarily contribute working 
hours for the purpose of shortening completion deadlines and doing various jobs 
that require hard manual labor, such as digging ditches for the installation of 
conduits for the collection of residual water and rainwater and main lines to 
supply the precious liquid, 


For 5 months now, First Lt Adan Morales and his wife, Ondina Lopez, have been living 
in the new house which the FAR will convey to them in usufruct, 


"When I got married," Morales said, "I had no place to live, The unit gave me the 
opportunity and aid necessary to erect this house, My situation totally improved 
when I moved into this house which is so close to the unit, Furthermore, thanks 

to the military store system, I have been able to buy what I needed for the house, 
Now, I enjoy my free time more fully and can give my family the attention it needs," 


Ondina Lopez got a transfer and now works in the unit's military store, where her 
husband works, "For me it is like a palace," she says, "Here, my neighbors, who 
are also my fellow workers, help me and all of us together have created a very 
strong collective," 




















we left the settlement in the full swing of construction, Some houses were being 
given the final touches and others were being erected from their foundations to 
be ready by the following week, 


Flowers are coming up in gardens, wa’ks and streets where there was only earth 
before, Children play and laugh happily near their new homes, while their parents 
dedicate themselves to their daily tasks to preserve those things which they, like 
many others, today fully enjoy. 
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COUNTRY SECTION CUBA 


'VERDE OLIVO' RECEIVES SRV GOVERNMENT AWARD 
Havana VERDE OLIVO in Spanish 10 Dec 81 p 56 


[Text ] A ceremony awarding the "Friendship Order" and authorizing certificate to 
the collective of the review, VERDE OLIVO, was held last 5 December at the Social- 
ist Republic of Vietnam Embassy in Cuba, 


The award was conferred by the Vietnamese Government in recognition of the effort 
this FAR [Revolutionary Armed Forces] organ has made to publicize that sister 
nation, 


The "Friendship Order" was awarded by Ambassador of the Socialist Republic of 
Vietnam in Cuba Nguyen Huu Ngo, who, when he took the floor, referred to the ties 
of friendship that unite the peoples and armed forces of Cuba and Vietnam as well 
as the important role the review, VERDE OLIVO, has played in publicizing the 
struggles, the tasks in building a socialist society and the activities of his 
country's armed forces, 


Representing our review, its director, Lt Col Alberto Alvarino Atienzar, expressed 
his thanks for the award conferred by the Vietnamese Government and spoke of its 
great significance and the fact that it constitutes a new commitment to achieve 
higher objectives in its journalistic role, thereby offering our people accurate 
and timely information with greater depth and quality, 


Diplomatic personnel accredited in Cube and representatives of our country's 
Ministry of Foreign Relations and officers of the FAR attended the ceremony, 
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COUNTRY SECTION GUATEMALA 


RETROSPECTIVE LOOK AT NATIONAL ECONOMY 

Guatemala City PRENSA LIBRE in Spanish 27 Dec 81 Pp 6 
[Article by Javier Hernandez | | 

[Text] Planning Is a Relatively Very Recent Development 


Economic growth is one of the objectives of the economic development plans 
that Guatemala has tried to implement since 1954. 


How have these plans done? Are they an example of the new theories that 
an economy can, in a way, be managed? Or do they stem from the more 
important role that government has been playing in economic development? 
These are questions that this article will try to answer. 


The first major forerunner of planning was the Britnell Mission's "Economic 
Development of Guatemala" (1950-51), whose main recommendations were to 
build the highway to the Atlantic and the port of Santo Tomas de Castilla. 


The data gathered at the National Economic Planning Council indicate that 
systematic, organized economic and social planning work began in Guatemala 
on 1 December 1954. 


Objectives 


The primary goal of planning was to program the activities of the public 
sector, mainly the national government. 


The effort was aimed at rationalizing government spending, mainly with respect 
to investment, while at the same time setting down the essential principles 
of economic, fiscal and administrative policy. 


In the opinion of the technocrats who joined the effort, prior to 1954 the 
country's governments had made major decisions in investment and public 
spending in an intuitive manner. 


These decisions allegedly hinged more on the desires and concerns of government 
leaders than on the general interests of the nation's economy. 
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The First Plan 


Guatemala's first 5-year economic development plan was for the 1955-1960 
period. 


This plan is considered the public sector's first attempt to rationalize 
its efforts to spur and orient the national economy. 


Working jointly on the plan were the National Economic Planning Council, 
the Bank of Guatemala and a mission of experts from the World Bank. 


The plan's goal was to achieve an annual increase of five percent in the 
gross national product through private investment estimated at 300 million 
quetzales over the 5-year span. 


The plan called for 59 percent of the investment to be financed with domestic 
funds and 26 percent with funds from overseas sources and donations. 


The plan was a success, according to the official records on it, in spite 
of the earnings problems stemming from the drop in coffee prices on world 
markets. 


According to official data, in 1956 Guatemalans produced 809.1 million quetzales 
worth of goods and services in 1958 prices, whereas by the close of the 

first plan, in 1960, the gross domestic product had risen to 1.0492 billion 
quetzales in 1958 prices. 


According to official statistics, the various projects contained in the 

plan, the rationalized use of public sector funds and the participation 

of private enterprise sparked an economic growth rate that averaged more than 
5.9 percent during the period. 


Government Intervention? 


A document submitted this year during an international meeting of planning 
agencies stated that persons not involved in planning efforts, even within 
the public sector itself, often associate planning with centrally planned 
economic systems or with economies in which the State assumes the role of 
an entrepreneur and intervenes directly in the economy. 


The paper notes in this regard that development planning and direct government 
intervention are not synonymous. 


For example, just as an economic development plan could be implemented 
satisfactorily with a minimum of government regulation, there might not 
be any development plan behind wideranging public sector intervention. 


Planning, it asserts, is a technique that enables the groundwork for development 
to be strengthened or its pace to be accelerated, by promoting and coordinating 








various activities aimed at sustained economic growth and at a fair share 
in its benefits for the entire population. 


These objectives can be achieved through indirect mechanisms such as channeling 
credit towards priority development activities or by designing the tax system 
or fiscal policy to the same end. 


Planning in Guatemala, it underscores, is indicative, because it orients 
various domestic economic activities to achieve preestablished goals through 
investment incentives. 


These goals are also achieved by promoting the institutional and legal framework, 
the infrastructure and the mechanisms that foster activity in the various 
production sectors. 


Cited as examples of this are the creation of free zones for industry and 
commerce, industrial parks or programs to promote nontraditional exports, 
tax incentives for reforestation, etc. 


Ongoing assessments of actual conditions in the country are required in 
drafting these plans to decide on the best possible policy measures. 
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COHEP ASKS SUAZO CORDOBA FOR GOVERNMENT OF AUSTERITY 
San Pedro Sula LA PRENSA in Spanish 23 Dec 81 p 3 


[Text] Tegucigalpa--The Honduran Private Enterprise Council (COHEP) yesterday 

delivered to President-Elect Dr Roberto Suazo Cordoba's office in the city 

of La Paz a document in which the council offers a series of proposals that 

it feels the next administration must adopt to reactivate production, stimulate 
investment and generate more jobs, more foreign exchange and more tax revenue. 


The document, which has been in the making for some time, "reflects the 
position of business at the start of a new stage in the country's institutional 
life, at one of the most crucial, most difficult and most complex moments 

for Honduras's economy and society, due to both domestic and international 
factors...” 


In addition, the document contains a brief review of the basic circumstances 
that have conditioned the development of private enterprise over the past 
decade, in order to promote an understanding of the current situation and of 
worries and hopes about the future. 


The businessmen have analyzed the consequences of the conflict with El Salvador, 
natural disasters, the impact of inflation, Decree No 8, social unrest in 
Central America, capital flight, oil prices, corruption in government and 

other important points. 


Because LA PRENSA considers it important for the country's economy, we are 
publishing the petition that COHEP submitted to President-Elect Dr Suazo 
Cordoba yesterday in La Paz. 


Petition 


1. As its first step, the government of the republic must acknowledge that 

the economic model that has been applied, which is based on excessive government 
intervention in the activities that private enterprise ought to carry out, 

has been the main factor in the general crisis that the country 1s in. 
Therefore, it should clearly delineate the fields that belong to private 
enterprise and afford it the freedom to carry on the activities that are 

within its purview. 








2. The government should implement a coordinated, harmonious policy among 
the State's various agencies and institutions, in order to insure a climate 
of calm and security both in the countryside and the city. 


3. It should set forth a policy with well-defined and realistic objectives 
and goals for the farm, industrial and services sectors, so that businessmen 
can set their own goals and map out investment, jobs and production programs. 


4. It should impose a true austerity program on the central and decentralized 
public sector, by rationalizing current expenditures and selecting only 

the most urgent investment projects and always in line with the funds actually 
available to the government and its institutions. 


5. It should thoroughly evaluate all autonomous institutions, in order to 

correct their shortcomings, revise their programs, assess their performance 

in meeting goals and introduce the necessary institutional, operational 

or administrative changes or, if appropriate, abolish those whose existence 
cannot be justified. The aim of all this is to see to it that these institutions 
become efficient, comply thoroughly with the laws pertaining to them and 

fully meet their goals. 


6. It should design a labor policy that conforms to our economic and social 
conditions and that provides the necessary groundwork for the greatest possible 
harmony between labor and capital, to the benefit of the entire nation. 


7. It should define a clear-cut policy on housing, especially for the most 
densely populated areas, without, however, ignoring housing conditions in 
the countryside. This policy should also be consistent with our situation. 


8. It should pursue an agrarian reform policy that seeks to resolve the 
problem of providing peasant farmers with land without breaking up the farms 
that are performing their social function and that does not exclude small 
landowners from production profits and incentives. 


9. It should review the tax structure so that, without altering the current 
tax burden, it becomes more efficient and consistent with the basic principles 
of tax policy. 


10. It should review and update the system of tax breaks for industry, farming 
and services, in accordance with a general policy to get the nation's economy 
moving again. 


11. It should assess foreign technical assistance programs for both the 
private sector and the government, so that these programs achieve their 
objectives and do not represent a burden on the State by creating more bureau- 
cracy and, consequently, larger expenses for the government. 


12. It should adopt a financial (monetary and credit) policy that aims at 
a more equitable distribution of domestic and foreign resources, supports 











business activity and comes up with solutions to all of the problems that 
have so damaged our country's image overseas. 


13. It should define a policy for our trade relations with Central America 
and the rest of the world, with the decisive participation of the public 
and private sectors. 


14. Programs for constructing highways, feeder roads and public buildings 
should be tailored to current economic conditions, so that they serve social 
and production needs in equal measure. 


15. The government should review all administrative procedures in order 
to streamline the formalities at government offices, inasmuch as bureaucratic 
delays are at present detrimental to private enterprise. 


It should appoint the Higher Economic Planning Council as soon as possible, 
the law specifies, with the private sector appropriately represented, 

in order to come up with solutions to our various national problems. This 
would be a suitable forum for an ongoing dialogue to help get our country 

back on the path of hard work, harmony, security, efficiency, honesty and 
administrative good sense. 
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17. The government should deal opportunely with the problems that are brought 
before it and not wait for a crisis, as has traditionally been the case. 
Improvisation only leads to further problems. 


18. The government should establish a vehicle for permanent communications 
with private enterprise and with labor and peasant farmer leaders, so that 
general policy problems can be taken up with the president of the republic 
and specific problems with the ministries and specialized institutions. 


19. The law must be enforced fairly, promptly and without high-handedness 
so that the citizenry is truly safeguarded. 


20. It should establish the legal and practical mechanisms required for 
an honest administration of the State's resources. 


21. It should review health care and education programs so that they both 

meet the country's needs and remain consistent with its capacity. Furthermore, 
education programs should aim at strengthening the democratic system and 

the traditional values that have guided our nation. 


Tegucigalpa, D.C. 
December 1981 
Honduran Private Enterprise Council 


Constructive Meeting 


During the meeting that lasted from 1500 to 1830 hours, the large delegation 
of businessmen outlined the country's situation to the president-elect. 
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Two hours later, in spite of an annoying cold, Dr Suazo Cordoba received 

a delegation from the Honduran Peasants National Association (ANACH), headed 

by Julin Mendez and Matilde Manueles, the organization's president and secretary 
general. 


The businessmen present at the meeting said they were pleased with its results, 
and Mr Emilio Larach, president of the Tegucigalpa Chamber of Commerce, 

said that the meeting had been pleasant and fruitful. "We emerged satisfied 
from the talk because we discussed problems and solutions that will benefit 

the country," he said. 


The president of COHEP, Fernando Lardizabal, also expressed his satisfaction 
and termed the meeting "instructive and of great value for the future government." 


The business leader added that it would be "getting way ahead of ourselves 
to try and resolve problems at this point The meeting went very well, 
but we cannot predict anything." 


Lardizabal said that the president-elect was given a document containing 

an analysis of the nation's economic situation and proposals for improving 

it, including a suggestion that Dr Suazo Cordoba replace the economic blueprint 
currently in effect, "which," he said, "has been a failure and must be replaced 
to better the country's situation.” 


Among the organizations present were ANDI /National Industrialists Association/, 
ANPI /National Association of Small Businessmen/, the Chamber of Commerce, the 
National Association of Farmers and Cattlemen of Honduras, the Chamber of Con- 
struction and representatives of beekeepers. 
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BRIEFS 


DISSATISFACTION WITH MCC--Tegucigalpa--Honduras lost more than 60 million 
lempiras during the time the Central American Common Market was in operation, 
Liberal Deputy Carlos Montoya stated. He added that the country was never 
able to compete on an equal footing with El Salvador and Guatemala, to the 
point that the Honduran consumer market wound up being a source of foreign 
exchange for these countries. According to Montoya, industrial development 
was sluggish during those years, and Honduras thus became the place where 
the region's more industrialized countries could dump their goods to spark 
their economies. Given these premises, Montoya said that the appropriate 
consultations had to be held before our country could benefit equally from 
the bilateral agreement between it and El Salvador. [Text] [San Pedro 


Sula LA PRENSA in Spanish 26 Dec 81 p 4] 8743 
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COUNTRY SECTION MEXICO 


PURCHASE OVERSIGHT COMMITTEE FOR PEMEX 
Mexico City EXCELSIOR in Spanish 7 Jan 81 p 5-A 
[Article by Antonio Garza Morales } 


[Text] With the setting up of the Internal Purchasing Committee under the 
chairmanship of Julio Rodolfo Moctezuma Cid, beginning today there will be an 
effective control and supervision of the 100 billion pesos of purchases to 

be made this year by Mexican Petroleum [PEMEX]. 


With this step, PEMEX will also inform its suppliers in advance of the long- 
range purchases it will make and in this way will make possible a reduction of 
imports of equipment and capital goods, thus strengthening Mexican industry. 


During a ceremony at the PEMEX general headquarters attended by Enrique del 
Val, director general of Policies on Purchases and Warehouses, Moctezuma Cid 
said, "Our role as purchaser is to encourage the nation's economic life. 
Through our purchases, the capital goods industry has been stimulated, in some 
fields quite substantially and in others as a glimpse of a great future." 


The director of PEMEX explained that the most difficult problem the enterprise 
has had in coordinating its purchases with the suppliers, "has been the urgency 
of its projects and operations but there are plans which will be carried out 

for the good of the entire nation" without sacrificing the momentum of the work. 


Moctezuma Cid said that the Internal Purchasing Committee not only can make 
its procedures more flexible but it can also insure that the PEMEX promotional 
activity will provide Mexican industry the assurance and guarantee that in the 
future, the nation will be capable of producing and of being great. 


He explained that he seeks to expedite purchases and to make them within the 
framework of the Purchasing Law. 
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LA MADRID STRESSES SOLIDARITY WITH CENTRAL AMERICA 
Mexico City EL DIA in Spanish 8 Jan 82 p 6 


[Article by Miguel Angel Ramirez y Jesus Brito, from "full text" of speech by 
Institutional Revolutionary Party presidential candidate Miguel de la Madrid 
Hurtado; Comitan, Chiapas, 7 January] 


[Excerpt] Because of its historical tradition and its splendid contributions, 
Comitan is among the concerns of the Mexican Revolution. This area which pro- 
duces basic cereals and livestock will be developed to maintain and increase 
its economic capacity for the benefit of national self-sufficiency as to food. 
We also believe it has great potential tourist interest due to its colorful 
lakes bordered by beautiful forests. The popular elections which we are pre- 
paring will open new paths so that the revolutionary party can promote progress 
in this area. 


Finally, here where Brother Matias Antonio de Cordoba Guatemala acted for the 
liberation of both territories, here, in this »art of Mexico which is on the 
southern border of the nation; here in Comitan, a fountain of culture and 
politics, I send a message of solidarity to the peoples of Latin America and 
a special one of affection for our brothers in Central America. 


Our fundamental interest and concern is to strengthen our bonds of union with 
the Central American nations through the cultivation of cordial, respectful 
and close relations among our peoples and through an increasing economic and 
cultural cooperation among our nations which have been and always will be 
sisters." 


I am of the firm conviction that our friendship and cooperation with our sister 
Republic of Guatemala will increase in keeping with the political and emotional 
feelings of our respective peoples. We will not allow circumstantial disagree- 
ments, which occasionally arise in the relations between two countries with a 
common border, as they do among members of a family, to affect a solid friend- 
ship, the friendship between Guatemala and Mexico which has very deep roots. 


We are united with the nations of Central America and the Caribbean not only 
by bonds of blood, history and culture--which are, to be sure, the most 
intimate and lasting ones-~-but also united by our efforts to achieve for our 
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peoples a higher standard of living and well-being. Our fate as a sovereign 
and independent nation is indissolubly linked with what takes place in the en- 
tire region. 


We all have the duty to provide the world with a model of coexistence leading 
along the path of diversity and respect for pluralism and the unwaivable sover- 
eignty of each nation toward liberty and social justice. 


From this rich land of Chiapas, where geographic points of union link us with 
our Central American brothers, we express our solidarity with them based on the 
common roots of tradition and the coincidence of our aspirations. 


Mexico will always extend the hand of friendship and affection to the people 
of Guatemala, the peoples of Central America and all the sister republics of 
Latin America. We are a historically indestructible community. 
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